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Reading group, Macroeconomics. Topic: Unconventional Monetary Policies

Instructor: Patrizio Tirelli (UNIPV and Gri¢ th)
Outline
This Macro Reading group is concerned with unconventional monetary policies in an era of persistently low interest rates. The relevence of the topic for
future PhD graduates depends on the widely held belief, in the economics profession and amongst practictioners, that we live in an era of persistenly low
real interest rates and low in‡ation expectations. This, in turn, is associated
to the perception that even in the US, after 9 years of recovery, the probability
of hitting again the ZLB in case of a contractionary episode has dramatically
increased. The COVID-19 crisis has just con…rmed this.
The …rst lecture focuses on the following issues:
the de…nition of unconventional monetary policy measures (forward guidance, balance sheet policies);
the main features (and limitations) of DSGE models characterized by nontrivial …nancial frictions, so that balance-sheet policies can be analyzed;
the limits to forward guidance;
…scal policy role at the ZLB.
The remaining four meetings will be devoted to students presentations of
relevant papers. In each meeting all students will be asked to present a paper
selected form a list to be agreed with the instructor, and to discuss another presentation. The instructor will provide speci…c guidelines on how presentations
should be structured (essentially as "referee reports") and on how to "discuss"
the presentations of other fellow students.
By the end of the reading group, students are expected to have
substantially improved their presentation skills;
learnt how to identify crucial strengths and weaknesses of selected papers;
learnt how to derive implications for future research in the …eld;
learnt the job of a "discussant"
enjoyed themselves!
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