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General information and aim of the course 

This course aims to offer students an introduction to the main theoretical tools and some of the 

most interesting empirical results emerging from the modern literature on public economics and 

political economics (or political economy, as is also known). The course is primarily designed to 

offer Ph. D. students interested on researching within the areas of interest of the discipline the 

opportunity of familiarizing with high-quality research and to expand their knowledge about the 

interaction between political agents’ behavior and the economy. Nevertheless, the course could 

be an important complement of the portfolio of doctoral students interested in writing their 

thesis in related fields such as, for instance, game theory, macroeconomics, labor economics. 

Having attended courses of political economics at the master level is not required. 

At the end of the course students will have a working knowledge of the main theoretical models 

used in this literature and of their empirical applications at the current research frontier. 

Specifically, students will be able to work analytically with theoretical models and apply these 

models to data using state-of-the art econometric techniques.  

 

Course content 

In political economics, the emphasis shifts from normative to positive analysis. Rather than asking 

how economic policy should be organized to meet some given efficiency or equity objectives, this 

literature asks how the different political institutions (the voting mechanism, the form of the 

state, the functioning of the legislature, the degree of electoral competition, the quality of 

policymakers etc.) determine which policies will in fact be adopted by governments. The 

normative perspective re-emerges, in case, in the choice of “optimal” political institutions.  The 

literature also asks how individuals form their policy preferences, how policy-makers are selected 

and respond to incentives that institutions provide them, and how mass and social media 

influence the political-economic environment. 

Part I – Basic models of political economics 

1) Median voter model and Downs’ model of electoral competition 

2) Probabilistic voting model 

3) Models of lobbying 

4) Models of political agency and political selections 



Part II – Empirical applications 

1) Partisan effects on realized government interventions 

2) Social mobility and social preferences 

3) Political protests, partisan favoritism, incumbency advantage 

4) Political selection, legislative bargaining 
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